Pﬂonucgns 88 (6-50) WITH 640 ACRES (c -—-’0 P = Pound Printing & Stationery Co., Houston, Texas

OIL, GAS AND ERAL LEASE

THIS AGREEMENT made this....... S 88 .day o May. 19. 5] between

- S g dkya-loga®; - a-Fene—sotei—Selly - ¥t Horeovend e band
e G R G B By R T bamagy-Bdaa - Hel lingsford ;o -widew

Lessor (whether one or more) whose address h..l‘.u.}.?....p..

ety Lessoe, WITNESSETH:
1. Lessor in consideration °f""MM*m 4

{S.%._). in hand paid, of the royalties herein provided, and of the agreement of Lessee herein contained, hereby grants, leases and lets ex-
clusive Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil, gas and all other minerals, laying
pipe lines, building roads, tanks, power stations, telephone lines and other structures thereon to produce, save, take care of, treat, transport and own said

products, and housing its employees, the following described land in__._—_-_%ﬁ‘-”'rr.m-..--.._......m-..county. Texas, to-wit:

All that certain let, tract or parcel of land containln; 160 acres
more or less, out of snd being a part of the ¥, F, Randall Survey
Abstract No, §53 gnd being the same land desceribed in that certain
deod from Alfred egear and wife to A, B, Lloyd dated November 29,
1927 and being roborded in Volume 120 Fage 355 of the deed records
of dontgomery County, !.Ill. to which deed and said records refere
ence is here made for all purposes, i

It is agreed and underatood that thia lease is to cover a mineral
reservation made in favor of Alfred ogar dmd wife in the adove
referred to deed,

This lease also covers and includes all land owned or claimed by Lessor adjacent or contiguous to the land particularly deseribed above, whether the same
be in said survey or surveys or in adjacent surveys, although mnot included within the boundaries of the land particularly described above. For the purpose of

calcu]ati_ni' the rental payments hereinafter provided for, said land is estimated to ise 1 ﬂ acres, whether it actually comprise
more or less.

2. Subject to the other provisions herein contained, this lease shall be for a term of te ré !rla:‘!&l date (called “‘primary term”) and as long
thereafter as oil, gas or other mineral is produced from said land or land with which said land 18 pooled hereunder.

8. The royalties to be paid by Lessee are: (a) on oil, one-eighth of that produced and saved from said land, the same to be delivered at the wells or
to the credit of Lessor into the pipe line to which the wells may be connected ; Lessee may from time to time purchase any royalty oil in its possession, pay-
ing the market price therefor prevailing for the field where produced on the date of purchase; (b) on gas, including casinghead gas or other gaseous sub-
stance, produced from said land and sold or used off the premises or for the extraction of 8iasolima or other product therefrom, the market value at the well
of one-eighth of the gas so sold or used, provided that on gas sold at the wells the royalty shall be one-eighth of the amount realized from such sale; while
there is a gas well on this lease, or on acreage pooled therewith, but gas is not being sold or used, Lessee may pay as royalty at monthly intervals a sum
equal to one-twelfth (1/12) of the amount of the annual rental payable in lieu of drilling operations during the primary term on the number of acres subject
to this lease at the time such payment is made, and if such payment is made or tendered, it will be considered that gas is being produced from this lease in
paying quantities; and (c¢) on all other minerals mined and marketed, one-tenth either in kind or value at the well or mine, at Lessee's election, except that
on sulphur mined and marketed the royalty shall be fifty cents (50c) per long ton, Lessee shall have free use of oil, gas, coal, and water from said land,
except water from Lessor's wells, for all operations hereunder, and the royalty on oil, gas and coal shall be computed after deducting any so used. Lessor
shall have the privilege at his risk and expense of using gas from any gas well on said land for stoves and inside lights in the principal dwelling thereon out
of any surplus gas not needed for operations hereunder.

4. Lessee, at its option, is hereby given the right and power to pocl or combine the acreage covered by this lease, or any portion thereof as to oil
and gas, or either of them, with other land, lease or leases in the immediate vicinity thereof to the extent, hereinafter stipulated, when in Lessee’s judgment it
is necessary or advisable to do so in order properly to develop and operate said leased premises in compliance with the spacing rules of the Railroad Com-
mission of Texas, or other lawful authority, or when to do so would, in the judgment of Lessee, promote the conservation of oil and gas from said premises,,
Units pooled for oil hereunder shall not substantially exceed 40 acres each in area, and units pooled for gas hereunder shall not substantially exceed in
area 640 acres each plus a tolerance of 109, thereof, provided that should governmental authority having jurisdiction preseribe or permit the creation of
units larger than those specified, units thereafter created may conform substantially in size with those preseribed by governmental regulations. Lessee under
the provisions hereof may pool or combine acreage covered by this lease, or any portion thereof as above provided as to oil in any one or more strata and
as to gas in any one or more strata. The units formed by pooling as to any stratum or strata need not conform in size or area with the unit or units into
which the lease is pooled or combined as to any other stratum or strata, and oil units need not conform as to area with gas units. The pooling in one or
more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or portions thereof into other units. Lessee shall file for record in the
appropriate records of the county in which the leased premises are situated an instrument describing and designating the pooled acreage as a pooled unit.
The pooled unit may include, but it is not required to include, land or leases upon which a well capable of producing oil or gas in paying quantities has
theretofore been completed or upon which operations for the drilling of a well for oil or gas have theretofore been commenced. Operations for drilling on
or production of oil or gas from any part of the pooled unit composed in whole or in part of the land covered by this lease regardless of whether such
operations for drilling were commenced or such production was secured before or after the execution of this instrument or the instrument designating the
pooled unit, shall be considered as operations for drilling on or production of oil or gas from land covered by this lease whether or not the well or wells
be located on the premises covered by this lease, and the entire acreage constituting such unit or units, as to oil and gas or either of them as herein provided,
shall be treated for all purposes, except the payment of royalties on production from the pooled unit, as if the same were included in this lease. For the
purpose of computing the royalties to which owners of royalties and payments out of production and each of them, shall be entitled on production of bil
and gas, or either of them, from the pooled unit, there shall be allocated to the land covered by this lease and included in said unit a pro rata portion of the
oil and gas, oF eithef of themt, produced from" the pooled unit~after dedutting that used for operations omn-the pooled or-as to gas that which may be
furnished to the Lessors therein for use on such leases in accordance with their terms. Such allocation shall be on an acreage basis—that is to say, there
shall be allocated to the acreage covered by this lease and included in the pooled unit that pro rata portion of the oil and gas, or either of them, produced
from the pooled unit which the number of surface acres covered by this lease and included in the pooled unit bears to the total number of surface acres
included in the pooled unit. Royalties hereunder shall be computed on the portion of such production, whether it be oil and gas, or either of them, so all
to the land covered by this lease and included in the unit just as though such production were from such land. The production from an oil well will be
considered production from the lease or oil pooled unit from which it is producing and not as production from a gas pooled unit; and production from a
gas well will be considered as production from the lease or gas pooled unit from which it is producing and not from an oil pooled

5. 1f operations for drilling are not commenced on said land or on acreage pooled therewith as above provided on or before one year from this date
the lease shall then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor or to the credit of Lessor

fHE00 SRoE —-Phe-Beeend -Satteonm 3Pk ot B0VStOR , Texas (which bank and its successorsare Lessor’s agent

and shall continue as the depository for all rentals payable hereunder regardless of cluﬁges of ownership of said land or the rentals) the sum of . ...

_?!_!_’.“M‘L;“luommﬂ Dollars ($ !.Q.LQ.Q). (herein ecalled rentals, which shall cover the privilege

g commencement of drilling operations for a period of twelve (12) months. In like manner and upon like payments or tenders annually the
commencement of drilling operations may be further deferred for successive periods of twelve (12) mgnths each during the primary term. The payment or
tender of rental under this paragraph and of royalty under paragraph 3 on any gas well from which gas is not being sold or used may be made by the
check or draft of Lessee mailed or delivered to Lessor or to said bank on or before the date of payment. If such bank (or any successor bank) should fail,
liquidate or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such
payment or tender of rental until thirty (30) days after Lessor shall deliver to Lessee a proper recordable instrument, naming another bank as agent to
receive such payments or tenders. The down cash payment is consideration for this lease according to its terms and shall not be allocated as a mere rental
for a period. Lessee may at any time or times execute and deliver to Lessor or to the depository above named or place of record a release or releases
covering any portion or portions of the above described premises and thereby surrender this lease as to such portion or portions and be relieved of ' all
obligations as to the acreage surrendered, and thereafter the rentals payable hereunder shall be reduced in the proportion that the acreage covered hereby
is reduced by said release or releases.

6. If prior to discovery of oil, gas or other mineral on said land or on acreage pooled therewith Lessee should drill a dry hole or holes thereon, or
if after discovery of oil, gas or other mineral, the production thereof should cease from any cause, this lease shall not terminate if Lessee commences
additional drilling or reworking operations within sixty (60) days thereafter or if it be within the primary term, commences or resumes the payment or
tender of rentals or comm operati for drilling or reworking on or before the rental paying date next ensuing after the expiration of sixty days from
date of completion of dry hole or cessation of production. If at any time subsequent to sixty (60) days prior to the beginning of the last vear of the primary
term and prior to the discovery of oil, gas or other mineral on said land, or on acreage pooled therewith, Lessee should drill a dry hole thereon, no rental
payment or operations are necessary in order to keep the lease in force during the remainder of the primary term. If at the expiration of the primary




PRODUCERS 88 (6-50) WITH 640 ACRES (C ——0 /7 > Pound Printing & Stationery Co., Houston, Texas
POOLING PROVISION

OIL, GAS AND ERAL LEASE

THIS AGREEMENT made this.... B8 day of Moy 195 between

-t Y £ 1 PR PR S e e-whdow

Lessor (whether one or more) whose address h—wmwmﬁww-m
e T ® Lessce. WITNESSETH:
1. Lessor in consideration of.. fag--Lgl laps-aud-other-valvadle -considerations————HEx

(8....19 .....), in hand paid, of the royalties herein provided, and of the agreement of Lessee herein contained, hereby grants, leases and lets ex-
clusively % Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil, gas and all other minerals, laying
pipe lines, building roads, tanks, power stations, telephone lines and other structures thereon to produce, save, take care of, treat, transport and own said

products, and housing its employees, the following described land 1n_..._._-*°m“m._.-..-.--_..-.-.-----County. Texas, to-wit:

All that certain lot, tract or parcel of land containing 160 acres
more or less, out of snd heing a part of the W, F, Randall Survey
Abstract No, 453 gnd being the same land described in that certain
deod from Alfred egar and wife to A, B, Lloyd dated Hovembder 29,
1927 and being roborded in Volume 120 Fage 355 of the deed records
of Hontgomery County, Texas, to which deed and said records refere
ence is here made for all purposes,

It is agreed and underatood that thia lease is to cover a minoral
reservation made in favor of Alfred eogar dmd wife in the above
referred to deed,

This lease also covers and includes all land owned or claimed by Lessor adjacent or contiguous to the land particularly described above, whether the same
be in said survey or surveys or in adjacent surveys, although not included within the boundaries of the land particularly described above. For the purpose of

calculatins the rental payments hereinafter provided for, said land is estimated to comprise 1 n acres, whether it actually comprise

more or less. ¥
2. Subject to the other provisions herein contained, this lease shall be for a term of ten"eu;'g:‘&l date (called “primary term”) and as long
thereafter as oil, gas or other mineral is produced from said land or land with which said land is pooled hereunder.

3. The royalties to be paid by Lessee are: (a) on oil, one-eighth of that produced and saved from said land, the same to be delivered at the wells or
to the credit of Lessor into the pipe line to which the wells may be connected; Lessee may from time to time purchase any royalty oil in its possession, pay-
ing the market price therefor prevailing for the field where produced on the date of purchase; (b) on gas, including casinghead gas or other gaseous sub-
stance, produced from said land and sold or used off the premises or for the extraction of gasoline or other product therefrom, the market value at the well
of one-eighth of the gas so sold or used, provided that on gas sold at the wells the royalty shall be one-eighth of the amount realized from such sale; while
there is a gas well on this lease, or on acreage pooled therewith, but gas is not being sold or used, Lessee may pay as royalty at monthly intervals a sum
equal to one-twelfth (1/12) of the amount of the annual rental payable in lieu of drilling operations during the primary term on the number of acres subject
to this lease at the time such payment is made, and if such payment is made or tendered, it will be considered that gas is being produced from this lease in
paying quantities; and (c) on all other minerals mined and marketed, one-tenth either in kind or value at the well or mine, at Lessee's election, except that
on sulphur mined and marketed the royalty shall be fifty cents (i0c) per long ton, Lessee shall have free use of oil, gas, coal, and water from said land,
except water from Lessor's wells, for all operations hereunder, and the royalty on oil, gas and coal shall be computed after deducting any so used. Lessor
shall have the privilege at his risk and expense of using gas from any gas well on said land for stoves and inside lights in the principal dwelling thereon out
of any surplus gas not needed for operations hereunder.

4. Lessee, at its option, is hereby given the right and power to pocl or combine the acreage covered by this lease, or any portion thereof as to oil
and gas, or either of them, with other land, lease or leases in the immediate vicinity thereof to the extent, hereinafter stipulated, when in Lessee’s judgment it
is necessary or advisable to do so in order properly to develop and operate said leased premises in compliance with the spacing rules of the Railroad Com-
mission of Texas, or other lawful authority, or when to do so would, in the judgment of Lessee, promote the conservation of oil and gas from said premises,,
Units pooled for oil hereunder shall not substantially exceed 40 acres each in area, and units pooled for gas hereunder shall not substantially exceed in
area 640 acres each plus a tolerance of 109 thereof, provided that should governmental authority having jurisdiction prescribe or permit the creation of
units larger than those specified, units thereafter created may conform substantially in size with those prescribed by governmental regulations. Lessee under
the provisions hereof may pool or combine acreage covered by this lease, or any portion thereof as above provided as to oil in any one or more strata and
as to gas in any one or more strata. The units formed by pooling as to any stratum or strata need not conform in size or area with the unit or units into
which the lease is pooled or combined as to any other stratum or strata, and oil units need not conform as to area with gas units. The pooling in one or
more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or portions thereof into other units. Lessee shall file for record in the
appropriate records of the county in which the leased premises are situated an instrument describing and designating the pooled acreage as a pooled unit.
The pooled unit may include, but it is not required to include, land or leases upon which a well eapable of producing oil or gas in paying quantities has
theretofore been completed or upon which operations for the drilling of a well for oil or gas have theretofore been commenced. Operations for drilling on
or production of oil or gas from any part of the pooled unit composed in whole or in part of the land covered by this lease regardless of whether such
operations for drilling were commenced or such production was secured before or after the execution of this instrument or the instrument designating the
pooled unit, shall be considered as operations for drilling on or production of oil or gas from land covered by this lease whether or not the well or wells
be located on the premises covered by this lease, and the entire acreage constituting such unit or units, as to oil and gas or either of them as herein provided,
shall be treated for all purposes, except the payment of royalties on production from the pooled unit, as if the same were included in this lease. For the
purpose of computing the royalties to which owners of royalties and payments out of production and each of them, shall be entitled on production of bil
and gas, or either of them, from the pooled unit, there shall be allocated to the land covered by this lease and included in said unit a pro rata portion of the
oil and gas, of either of them, produced from the pooled unit~after dedutting that used for operations om-the pooled unit or as to gas that which may be
furnished to the Lessors therein for use on such leases in accordance with their terms. Such allocation shall be on an acreage basis—that is to say, there
shall be allocated to the acreage covered by this lease and included in the pooled unit that pro rata portion of the oil and gas, or either of them, produced
from the pooled unit which the number of surface acres covered by this lease and included in the pooled unit bears to the total number of surface acres
included in the pooled unit. Royalties hereunder shall be computed on the portion of such production, whether it be oil and gas, or either of them, so allocated
to the land covered by this lease and included in the unit just as though such production were from such land. The production from an oil well will be
considered production from the lease or oil pooled unit from which it is producing and not as production from a gas pooled unit; and production from a
gas well will be jdered as production from the lease or gas pooled unit from which it is producing and not from an oil ed unit,

5. If operations for drilling are not commenced on said land or on acreage pooled therewith as above provided on or before one year from this date
the lease shall then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor or to the credit of Lessor

in._._..._._._.._ﬁ.mmmﬁ.w"Bmtk at._.__..._m..m....................., Texas (which bank and its successorsare Lessor’s agent

and shall continue as the depository for all rentals payable hereunder regardless of nges of ownership of said land or the rentals) the sum of.. )
3 ,._..._-..2:~!jﬂ_jnm.li._§13hi’a.sm-......._' ...... Dollars (8...~....s..gl.g.°.). (herein called rentals, which shall cover the privilege

of deferring commencement of drilling operations for a period of twelve (12) months. In like manner and upon like payments or tenders annually the
commencement of drilling operations may be further deferred for successive periods of twelve (12) months each during the primary term. The payment or
tender of rental under this paragraph and of royalty under paragraph 3 on any gas well from which gas is not being sold or used may be made by the
check or draft of Lessee mailed or delivered to Lessor or to said bank on or before the date of payment. If such bank (or any successor bank) should fail,
liquidate or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such
payment or tender of rental until thirty (30) days after Lessor shall deliver to Lessee a proper recordable instrument, naming another bank as agent to
receive such payments or tenders. The down cash payment is consideration for this lease according to its terms and shall not be allocated as a mere rental
for a period. Lessee may at any time or times execute and deliver to Lessor or to the depository above named or place of record a release or releases
covering any portion or portions of the above described premises and thereby surrender this lease as to such portion or portions and be relieved of 'all
obligations as to the acreage surrendered, and thereafter the rentals payable hereunder shall be reduced in the proportion that the acreage covered hereby

is reduced by said release or releases.

6. If prior to discovery of oil, gas or other mineral on said land or on acreage pooled therewith Lessee should drill a dry hole or holes thereon, or
if after discovery of oil, gas or other mineral, the production thereof should cease from any cause, this lease shall not terminate if Lessee commences
additional drilling or reworking operations within sixty (60) days thereafter or if it be within the primary term, commences or resumes the payment or
tender of rentals or commences operations for drilling or reworking on or before the rental paying date next ensuing after the expiration of sixty days from
date of completion of dry hole or cessation of production, If at any time subsequent to sixty (60) days prior to the beginning of the last year of the primary
term and prior to the discovery of oil, gas or other mineral on said land, or on acreage pooled therewith, Lessee should drill a dry hole thereon, no rental
payment or operations are necessary in order to keep the lease in force during the remainder of the primary term. If at the expiration of the primary
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